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Abstract 
Obligation of each accounting entity that is registered in the Commercial register is to publish the financial statements in the 
Collection of Documents after approval by the general assembly. This publication requirement is based on the regulations of the 
European Union and it aims to inform third parties about the financial position and performance of each accounting entity. 
Unlike other EU countries, the Czech companies often do not respect the obligation to publish financial statements in practice. 
The partial aim of ongoing research, which deals with this paper, is to verify the compliance with obligation to publish financial 
statements for the years 2011, 2012 and 2013. The research was focused on companies operating in the automotive industry in 
the Czech Republic. Whereas the data were gathered during first six months of the year 2015, financial statements could not be 
examined for the year 2014, because companies have the obligation to publish these financial statements till the end of the year 
2015. 
© 2016 The Authors. Published by Elsevier B.V. 
Peer-review under responsibility of the Organizing Committee of BEM2015. 
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1. Introduction 
The main aim of the financial accounting is to inform its external and internal users about the financial position 
of the company and its performance. Financial statements that are prepared and published at periodic intervals are 
often only source of accumulated information about the company for external users of accounting information. 
Needles and Power (2007) state that financial statements connected with ownership transactions present financial 
position from the view of capital maintenance, going concern, efficiency, liquidity and they are very important for 
 
 
* Jiřina Bokšová. Tel.: +420-326-823-071 
E-mail address: jirina.boksova@savs.cz 
 2015 Published by Elsevier B.V. Thi  is an open access article under the CC BY-NC-ND license 
(http://creativecommons.org/l censes/by-nc-nd/4.0/).
Peer-review under responsibility of the Organizing Committee of BEM2015
431 Jiřina Bokšová et al. /  Procedia Economics and Finance  34 ( 2015 )  430 – 436 
stakeholders such as business partners, investors, etc. Financial statements may indicate possibility or necessity of 
ownership transactions and at the same time to prove their realization. Due to this reason, owners of the entity 
require financial statements and legal standards dictate them in many cases as explained by Strouhal and Bokšová 
(2015) and Vomáčková (2009). 
 
2. Material and Methods 
The valid legislation on financial statements is regulated by Act on Accounting in the Czech Republic. This Act 
on Accounting (1991) defines reporting period (§3), opening and closing the books (§17), financial statements in 
§18 in separated paragraphs. This act defines annual financial statements, extraordinary financial statements and 
interim financial statements in the context of definition of balance sheet date. Annual financial statements compiled 
by the entity on the last day of the accounting period that is defined as continuously consecutive twelve months 
(calendar year or economic year). Extraordinary financial statements and interim financial statements represent 
compilation of financial statements to the another point of to which it presents its financial statements. In these 
cases, the reporting period is shorter or longer than twelve months. 
The difference between extraordinary financial statements and interim financial statements is based on the 
following rules. During extraordinary financial statements it occurs to perform check of facts related issues of 
presentation of all assets and liabilities (inventory of assets and liabilities in accordance with §29 and § 30 of Act on 
Accounting) and at the same time there is closing the books. On the other hand, in case of interim financial 
statements entity compiles this type of financial statements only for purposes of valuation because of processes of 
creation and use of impairments and provisions. Entity does not close the books during compilation of interim 
financial statements as it presents Bokšová (2013).  
Financial statements consists of Statement of Financial Position (Balance Sheet), Statement of Financial 
Performance (Profit and Loss Statement) and the Annex. The structure of above mentioned statements is regulated 
by Ministry of Finance of the Czech Republic and it is standardized. Annex explains and supplements the important 
information about the entity. The content is regulated by amending Decree 500/2002 Coll. but the form is not 
standardized. The entity compiles the Annex itself and presentation of information and aesthetic aspect make users 
more difficult to obtain important information Strouhal (2009). 
The companies that are registered in Commercial register are obliged to present their financial statements in 
accordance with §21 of Act on Accounting. Companies that have audited financial statements present their financial 
statements and annual report approved by auditor and competent authority within 30 days of meeting both these 
conditions, but no later than immediately following the end of the accounting period regardless of whether these 
records indicated approval. The Audit opinion must be presented too Varvařovský (2012). 
ProByznis.info (2015) informs professional community that Company CRIF – Czech Credit Bureau analysed the 
disclosure of financial statements in period 2009 – 2013. The results of the analysis show that the situation in the 
financial statements published in Collection of Documents is gradually getting better. At the beginning of the 
analysed time period 75 % of companies did not publish their financial statements and at the end of analysed period 
70 % of companies broke their legal obligation.  
 
2. 1 Methodology of research 
The main aim of the research was verify the selected sample of companies operating in automotive industry and 
linked to the company ŠKODA AUTO, a. s. if these companies fulfill the duty of presentation of annual financial 
statements per years 2011, 2012 and 2013. The ŠKODA AUTO company cooperates with a lot of domestic and 
foreign suppliers of goods and services. The presented research focused on domestic suppliers. In the first period of 
research authors chose randomly 200 companies. The Collection of Documents was basic source of data. This 
information source is part of Commercial register that is available on website http://www.or.justice.cz Department 
of Justice Czech Republic (2015). 
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During the year 2015 it was possible to research only annual financial statements for the last year 2013, because 
financial statements per year 2014 should be presented within the end of the year 2015 as it is presented in Table 1. 
 
        Table 1. Time period used for analysis.    
Financial statements per year 2011 2012 2013 2014 2015 
     research 
Publication of financial 
statements 
within 
31.12.2012 
within 
31.12.2013 
within 
31.12.2014 
within 
31.12.2015 
 
   Source: own elaboration 
 
3. Results 
Two hundreds of the Czech companies were randomly selected for the purpose of analysis at the beginning of the 
research. In the first instance of the research, it was important to examine the sample of companies whether they 
prepare their financial statements according to Czech accounting legislation or in accordance with the International 
Financial Reporting Standards (IFRS).  The results of the analysis are shown in Table 2.  
Only one company of 200 randomly selected suppliers of ŠKODA AUTO accepted the preparation of financial 
statements in accordance with IFRS. The mentioned company was excluded from the analysis due to this situation. 
In the sample of 200 analysed companies, there was found one company that were established in 2012, and therefore 
it could not prepare and subsequently publish its financial statements for the year 2011, 2012 and 2013. 
 
    Table 2. Sample of analysed companies – suppliers of ŠKODA AUTO, a.s.. 
Sample of analysed companies Amount 
Initial sample of companies – suppliers of ŠKODA AUTO, a.s. 200 
Companies that prepare their financial statements in accordance with IFRS 1 
Amount of analysed companies 199 
of which: companies founded in year 2012 1 
                companies founded in year 2013 1 
    Source: own elaboration in accordance with Collection of Documents 
 
The next phase of research focused on verification of published financial statements of the analysed companies in 
years 2011, 2012 and 2013. The data were obtained from Collection of Documents. It is available on website 
http://www.justice.cz.The results of the analysis presents Table 3. 
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                Table 3. Sample of analysed financial statements. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
           Source: own elaboration in accordance with Collection of Documents  
 
Seven companies from selected sample of analysed companies (i. e 3.52 %) did not publish their financial 
statements in Collection of Documents. This situation is presented in the Table 3 and Fig. 1. Among the remaining 
companies there was found at least one published financial statements from 3 analysed reporting periods. 174 
companies from selected sample of 199 analysed companies (87.44 %) met their duty set by law and properly 
disclosed their financial statements. 25 companies broke the Act on Accounting in case of disclosure of financial 
statements. 
 
 
 
 
 
 
 
 
 
 
 
Amount of analysed companies 
 
Amount of analysed financial statements 
 
 
Disclosed 
financial 
statements 
 
Undisclosed financial 
statements 
 
 
174 Companies that disclosed their financial statements during all analysed years 
 
172 
Disclosed financial statements in year 
2011, 2012, 2013 
 
516 
 
X 
 
 
1 
Companies founded in 2012 
Disclosed financial statements in year 
2012, 2013 
 
 
2 
 
 
X 
 
 
1 
Companies founded in 2013 
Disclosed financial statements in year 
2013 
 
 
1 
 
 
X 
 
25 
 
Companies that disclosed their financial statements in years 2011, 2012, 2013 
 
15 
Undisclosed financial statements in all 
analysed years in 1 of 3 analysed years 
 
30 
 
15 
 
3 
Undisclosed financial statements in all 
analysed years in 2 of 3 analysed years 
 
3 
 
6 
 
7 
Undisclosed financial statements in all 
analysed years 
 
0 
 
21 
 
199 
 
Total amount of financial statements 
 
                            594 
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Fig. 1. Amount of analysed companies in relation to the obligation of financial statements disclosure. 
Source: own elaboration 
 
 
 
         Table 4. Undisclosed financial statements in analysed years. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
                      
      Source: own elaboration in accordance with Collection of Documents 
 
The Table 4 and Figure 2 show that 199 companies should have disclosed 594 financial statements during years 
2011, 2012 and 2013 and of this amount only 42 financial statements were not disclosed. It represents only 7.07 % 
of the total amount of financial statements. This situation does not correspond with the nationwide average that was 
mentioned in the chapter 2 of this paper, because institute CRIF – Czech Credit Bureau presented that 70% of Czech 
companies had not published their financial statements per year 2013 properly.  
 
 
 
 
Undisclosed financial statements 
 
Per year 
2011 
 
Per year 
2012 
 
Per year  
2013 
 
Undisclosed financial statements in all analysed years in 1 of 3 
analysed years 
 
15 
 
3 
 
0 
 
12 
 
Undisclosed financial statements in all analysed years in 2 of 3 
analysed years 
 
6 
 
1 
 
2 
 
3 
 
Undisclosed financial statements in all analysed years 
 
21 
 
7 
 
7 
 
7 
 
Total amount 
 
42 
 
11 
 
9 
 
22 
 
435 Jiřina Bokšová et al. /  Procedia Economics and Finance  34 ( 2015 )  430 – 436 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Fig. 2. Amount of disclosed and undisclosed financial statements. 
Source: own elaboration 
 
 
4. Discussion 
The financial authority can impose fines to 3% of total assets in accordance with the Act on Accounting, if the 
financial statements are not being presented in the Collection of Documents. If the company do not disclose its 
financial statements even after a second call, a court can use the provisions §200 de and § 53 of Civil Procedure Act 
(1963) and impose fine in amount to CZK 50,000 even repeatedly.  
The obligation to publish financial statements results from legislation valid in the European Union (Fourth 
Council Directive of the Treaty on the annual accounts of certain types of companies). The main aim of financial 
statements disclosure is an effort to protect stakeholders of the company. Some European Union countries consider 
non-disclosure of the financial statements for the offence as it is presented on website Your Europe (2015). 
The findings show that 11 of 199 analysed companies did not meet this requirement in year 2011, i. e 5.53 %. In 
the year 2012 was the situation better than last year, because only nine of them (i. e 4.52 %) did not comply with 
their duty. The worst situation was analysed in the year 2013, because 22 analysed companies (i. e 11.06 %) did not 
present their financial statements.  
Based on these results, the authors of this paper can not agree with the conclusion of press release CRIF – Czech 
Credit Bureau published in July 2015 that assessed all Czech companies. It is possible to state that there are 
probably sectors such as automotive industry, where the situation is significantly better than it is in other sectors of 
economy in the Czech Republic. On the other hand, it is clear that there are sectors where the situation is much 
worse than the national average shows.   
 
5. Conclusion 
Financial statements are the most important source of information about the company for external users 
regardless it is company with perfect financial performance or company near bankruptcy. The legislation valid in the 
Czech Republic requires that companies must disclose their financial statements. Unfortunately, many companies do 
not meet this requirement in the Czech Republic. The main aim of our research was to verify if the companies that 
are suppliers of ŠKODA AUTO, a.s. comply with the duties set by law and present their financial statements.  
42; 7% 
552; 93% 
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The results indicate that status of the financial statements disclosure is much better in automotive industry than in 
other sectors of the Czech economy. This situation could be affected by the necessity of companies to analyze their 
business partners from the view of their financial health and financial performance.   
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